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ECONOMIC PROGRESS IN FINLAND 
AFTER THE GREAT WAR 


COMPARED WITH OTHER NORTHERN COUNTRIES 


By LEO HARMAJA, PH.D. 
Head of the Department of Social Research and Statistics 


| | nder the novel conditions that succeeded the War of many years’ duration, 
there was very lively economic activity in different countries. The 
first task, after the obstacles created by the war had been removed, consisted once the develop- 


ment of trade af- 


in replenishing the exhausted stocks of commodities and developing trade ter the war had 


° . - been placed on a 
on as normal a basis as possible. It was not long, however, before economic normal basis, it 


was not long be- 


activity began to extend to new spheres, and when the difficulties of the trans- fore good results 
ition period had been surmounted, a time of prosperity set in during which "a ae” 
economic activity in many different spheres attained very good results in 
the northern countries. 
These remarks apply in particular to Finland, where a strong economic 
advance was perceptible after the Great War. The investigations made 
by the present author regarding the influence of the war on the trade of the 
country, in which conditions during the five years, 1909—13, prior to the 
war, were compared with similar conditions during the five years, 1923—27, 
indicate in many respects that marked changes had occurred in our national 
economy during that period. At the same time economic development in 
the other northern countries also proved very significant, although to some 
extent it proceeded on somewhat different lines to ours; there, too, the post- 
war business conditions were taken advantage of in various ways and favour- 
able results were attained. The economic development of Finland during 
these years is seen more clearly, if cognisance is also taken of the results in 


the neighbouring countries during the same time. In the investigation referred 4 carefut compar- 


ison of conditions 
during the five- 
year periods 1909 
— 13 and 1923—27 
indicates the con- 
siderable economic 
development that 
occurred both in 
Finland and the 
other northern 
countries. 


to comparisons were made constantly with the corresponding development of 
Sweden, Norway and Denmark during the five-year periods 1923—27 and 
1909—13. The general situation in those countries differed, indeed, from 
ours in many respects, and after the war the varying organisation of currency 
conditions had a great influence on the development. Yet in examining 
the development of Finnish trade the closest point of comparison appears to 
be found in the Scandinavian countries that most closely resemble us as 
regards natural conditions and population. 

A survey is given below of some of the most important aspects of deve- 
lopment. 
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As a result of the war Finland received the district of Petsamo covering 
over 10,000 sq. km. By this means Finland reached the ocean and its area 
was enlarged, so that the country now has a territory of about the size of 
Poland. However, the economic importance of the newly acquired district 
has not proved particularly great. The inhabitants only numbered about 
1,500; owing to this extension the average density of the population of Fin- 
land was reduced. 


In regard to the 
general conditions 


of development i, NO increase in area occurred in the rest of Scandinavia except in Denmark, 
ean be said that, 


in consequence of With which South Jylland was reunited after the war. This territory is 


the war, Denmark 


vained alittieland, OMLY 1/3 Of the increase in area obtained by Finland, but the district was 


while Finland ob- 


tained alarger reg, 2cCompanied by a population of 164,000 or over 100 times more than the num- 
vompulation. bet Petsamo provided for Finland. In comparing the development before 
and after the war in regard to Denmark this growth of the population should 
be borne in mind, as its influence on trade is by no means insignificant. 
As regards conditions of population, the birthrate has fallen considerably 
in all these countries, but mortality has also decreased. The growth of popul- 
ation has continued, though not at the same rate as before. On the other 
hand emigration has fallen off appreciably in comparison with former times 
The extent of thef0t Well known reasons. The flight from the country districts has been very 


»productive* age 


Vlusees has grovn COnSiderable since the war; in Norway, however, the rural population has in- 
relatively larger 


and the geograph, creased since the war relatively to a greater extent than the urban population. 

ical concentration : so: : ° 

of the population He changes in the conditions of population have tended to increase 
has Increased. the age classes capable of earning and to concentrate them to a greater degree 


than formerly in manufacturing places and centres of traffic. 


Although signs could be observed in all these countries of an industrialising 

Though industrial Of the national economy, agriculture has remained a very important occup- 
‘sation has uration. In Finland the development of this sphere was affected very much 
after the war by the fact that small holdings were made independent, a decision 


ture is still of great 
importance in all 
northern coun- to this effect being passed soon after the War of Liberation. 





Land and population 


In this and all subsequent diagrams the first (dotted) column for each country represents the period before the 
war, the second (lined) column the period after the war. 
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The development of agriculture is illustrated chiefly by the statistics con- 
cerning the area of tilled land, but as they are only drawn up for periods of ten 
years, they are unsuitable for the present comparison. Information about 
the harvests, on the contrary, has as a rule been collected annually and gives 
a clear idea of the results attained by agriculture. 
Wheat growing has been done to a very limited extent in Finland, but since 
the war it has been increased to a very great degree, so that from the five- 
year period 1909—13 to the period 1923—2z7 it has grown no less than sixfold; 
nevertheless, its economic importance is not great. In Sweden, on the contrary, 1ye 0 ion js 
the increase in the wheat crop, which represents an increase of 47% for joy “mu\in Fi 


" ‘ ° : : :_. but is of large ex- 
the five-year periods mentioned, is very important. The wheat crop in yy iT Ces ana 


Sweden was already earlier larger than the crop of barley and in 1927 it even ,permare De 
exceeded the crop of rye. On the other hand wheat growing in Norway ‘"!r* 
is still small, though there, too, an increase can be recorded. In Denmark 
the wheat crop in 1923—27 was 57 % larger than in the five years immediately 
preceding the war, so that comparatively an even larger increase was attained 
than in Sweden. 
The cultivation of rye is of greater importance, especially in Finland. In 
spite of the failure of the crops in 1923, the average crop for 1923—27 
amounted to 3.0 million decitons ora quantity 16% larger than before the war. Rye growing has 


only increased in 


The rye crop in Sweden, on the contrary, fell off to about the same extent. Finland, but in 


In Norway rye growing was very restricted, and since the war it has dropped way an expect 
off still more and is now about on a level with the growing of wheat. In Den- it ‘has decreased. 
mark, too, the cultivation of rye has been reduced in comparison with the pre- 
war period; the reduction represents 29 %. 

Barley growing is comparatively small in this country, but a tendency to 
increase it was perceptible during the five-year period immediately after the 
war; the increase was 26°. In Sweden, on the contrary, the growing of barley in sweden barley 


growing has fallen 


has fallen off; the decrease represents 16%. In Norway barley growing occu- <t, te other ser 
pies an important position and amounts to !/, of the whole harvest. Since the _ has increased. 
last five-year period prior to the war the barley crop has grown by 49%. 

The increase in the crop has also been fairly large in Denmark, 38 % of the 

pre-war quantity. There, too, this kind of grain occupies an important position; 


since the war it has amounted to 28 % of the total harvest. 














Agriculture 
Annual wheat crop 1909—13 and 1923—27 Annual rye crop 1909—13 and 1923—1927 
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In all the northern countries the cultivation of oats is of particular import- 

ance. In 1923—27 the crop of oats in Finland represented an average of 5.4 

million decitons and was consequently 56% larger than during the five- 

year period immediately preceding the war. In Denmark the increase was 

The growing of 170. In Sweden the crop of oats also decreased, though not very much, 


oats has increased 


in Finland and j j j j i j H 
Denmark, but has 22 % Compared with the pre-war period, but in comparison with Finland its 


ren ced in crop of oats is still very large. In Norway, where oats are of great importance, 
— the crop has not quite equalled its former quantity. — The growing of meslin 
has been reduced to some extent in Finland since pre-war times, but in Denmark, 

in which it plays an important part, it has grown by 37%. 
Potato growing, which yielded an average crop of 6.9 million decitons in 
1923—27, increased markedly, almost 60% since the pre-war period. The 
growing of other root-crops also increased appreciably, as well as the grow- 
eer ing of hay. In Sweden the growing of root-crops decreased considerably, 
ee a also the quantity of straw, and even more so the hay crop. In Norway, again, 
—_ the potato crop grew, but the hay crop was reduced perceptibly. The crop of 
—in Finland. fodder plants increased by 45 % of the pre-war quantity in Denmark. If the 
increase in the crop of field hay and straw is also taken into account, it will 
be seen that the centre of gravity in Danish farming is moving more and 


more in the direction of cattlefarming. 


If the whole harvest is reduced to fodder units on the basis adopted in 
agricultural statistics, the harvest in Finland will be seen to have increased 
from an average of 1.8 thousand million fodder units during the five-year 
period 1909—13 to 2.6 thousand millions during the five-year period 1923—2z7. 

Converted intofod- "The increase is thus 44%. The corresponding figure for Sweden in 1913 


der units, there 


Was a considerable was 8.8 thousand millions and during the five years 1923—27 8.1 thousand 
ncrease in the har- 


vest in Finland millions; the decrease is therefore 0.7 thousand millions or 8%. In Norway 
and Denmark, but 


@ decrease in Nor- the number of fodder units in 1910—13 averaged 1.6 thousand millions, but 
way and Sweden. 


during the period 1923—27 only 1.4 thousand millions. This reduction is 
equivalent to 10% of the pre-war. In Denmark the number of fodder units 
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is calculated in a different way from the other northern countries; in 1923—27 
it represented 67.8 thousand millions on an average and the increase is 
26 %. — On the basis of these figures it can be said that the results 
of our agriculture after the war, an increase of 44%, are proportionately 
better than Denmark’s. It is clear, however, that under the conditions 
obtaining there the increase in the number of fodder units demanded very 
great exertions, for Denmark’s agriculture had already attained a fairly high 
degree of development before the war. In comparison with Sweden and 
Norway, in which agriculture has recorded a smaller number of fodder units 
since the war than before, the harvests obtained in Finland are very con- 
siderable. 
In regard to cattlefarming the years of war occasioned appreciable losses, 
but these were subsequently made good rapidly. 
In Finland the number of horses and cows increased during these years aS ne supply of 
compared with the pre-war period, but the number of pigs did not reach the | °o. ys ince 


in Sweden and Den- 


; . . <. but increa- 
same level as before the war. Converted into cattle units there was an increase ™*"*, "incre 


sed in Finland 


of 7% from 1910 to the end of 1927. At the same time in Sweden the corres- “"* “°™™*” 

ponding figures did not quite reach the same level , the number of sheep, 

in particular, having been reduced considerably or by 39°. Compared 

with 1913 the number of domestic animals in 1927, converted into cattle units, 

was about 2% lower. The consumption of milk in the dairies grew, however, 

and the production of cheese, especially, increased very much. In meres 
1e numb » 

the supply of domestic animals was not uniform. If they are calculated bored cattle grew 

A ‘ “ 5 very much in Den- 

in cattle units, there was an increase of 7% up to the end of 1927, which mark and also in- 

: ° : 3 creased in Finland 

is mainly due to the larger number of sheep. Horned cattle and pigs increased *»¢ Norway, but 


was reduced 


appreciably in numbers in Denmark, and although sheep and goat farming “lightly insweden. 











































































































Agriculture 
Annual potato crop 1909—1913 and 1923—27 Total annual crop in fodder units 
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Ie, decreased, the number of cattle units grew from 1914 to 1927 by 20%. The } 
| result attained in Denmark consequently considerably exceeds the increase 
in Finland, 7%. 
| On the basis of the figures quoted it can be maintained that corn growing 
increased comparatively to the greatest extent after the war in Finland, but also 
considerably in Denmark, while actual agriculture seems to have fallen off 
to a marked extent both in Sweden and Norway. Cattlefarming, on the other 
he hand, has developed to some extent in Finland, but more pronouncedly in 
| Denmark and slightly, too, in Norway, whereas in Sweden some falling off 
is apparent. The development of agriculture in Finland compared to the other 
northern countries, may be considered quite satisfactory. In many respects 
its relative advance can be placed on a level with that of Denmark, if the diffe- 
rences in the conditions already referred to are borne in mind. 
In regard to the profits on agriculture, approximately the same result 
was obtained for 1923—27 in the case of the estates of the Board of Agri- 
sng from culture that are bound to keep books, as for 1912—14. However, landed 
to have been lower Hroperty in Sweden yielded smaller profits after the war than before. In 
tiem countries’ Norway the corresponding figures varied very much, and in Denmark such 
figures are only available for the time since the war, when profits were good 
at first, but dropped by the end of the period dealt with below 2% so that f 
‘i they are very unsatisfactory. According to agricultural accountancy the 
profits in Finland were thus better than in other northern countries. 





The statistics of fishing are comparatively incomplete in Finland, but the 
information available points to the fact that since the war fishing has been 
maintained at about the same level as before the war. The share of fishing, 


‘ Fishing developed however, in the country’s exports has dropped to only 1/, of its former volume. 
| a yyeonngl An appreciable reduction is also perceptible in imports. In Sweden fishing 

t important part, seems to have attained considerably better results than formerly; likewise in 
den, “but = & Norway and Denmark, in the trade of which fishing is of great importance, 


in Finland. good results were achieved, especially as prices rose. 


f Cattle farming 
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In regard to the fishing trade this country is a long way behind the other 
northern countries in spite of our having very many fishing waters. 


Industrial activity in Finland grew to a great extent during the time under 
review in comparison with the pre-war period. The number of places giving 
employment increased by 56%, if the five-year periods are compared, and the 
number of workpeople by 53%. The power employed directly by factory 
machinery has been a little more than doubled. The gross value of industrial 
production, which was estimated at 10.4 thousand million marks for 1923—27, 
increased, taking the gold value of the currency into account, by 139%, 
and by 64%, if the calculation is made on the basis of the wholesale price 
index. The woodworking and paper industries, especially, were greatly 
extended after the war. 

In comparison with the figures quoted the increase in the number of places 
of employment in Sweden is about as great, while the number of workpeople 
only rose 149% from 1913 to 1927. At the same time industrial power was also 


almost doubled in the country of our western neighbours, the increase being 
87%. Simultaneously the gross value of production, which had already been 
4—5 times larger than the corresponding value in Finland, continued to ad- 
[ vance. The increase amounts to 108% of the pre-war value. These figures show 
that industrial production in Sweden has been rationalised to a high degree. 


—JIn regard to the increase in the monetary value of the production the rise Industry developed 
‘ . = ° ‘ greatly. During the 
in prices of commodities must also be borne in m‘nd. perioc under review 
’ the number of work- 

The number of places of employment also increased very much in Norway, people _ increased 

2 : : in Norway’ by 

but the number of workpeople in 1923—26 was only 8% more than in 8%, in sweden by 
, “ ‘ . 14°%o, in Denmark 

1910—13. During the same time industrial power was almost doubled. Con-by 19% and in 
. ; i ‘ i ‘ Finland by 53°%o. 
cerning industrial production calculations are only available for a few years, Mechanical power 
° X . was approximately 

so that no complete comparison can be made with other countries. In any doubied inal these 


case it may be said that the value of industrial production in 1927 was slightly — 
higher than in Finland; the number of workpeople was smaller, indeed, but 
the power was greater. 
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In Denmark the number of places of employment increased in most bran- 
ches, while in others it decreased; the final result records an increase of 8% 
from 1914 to 1925. The number of workpeople increased more or, 19°. The 
increase in industrial power is about as large as in other northern countries or 
90%. In this respect the development in the different countries was similar, 
though comparatively most rapid in Finland, seeing that industry in this 
country had formerly employed comparatively little mechanical power. Pro- 
duction grew perceptibly in many branches in Denmark, but no uniform 
calculations have been published on this subject. 


The merchant fleet of Finland grew appreciably during the war, but has 
decreased since. During the five-year period 1923—27, however, it was 
considerably larger than before the war and at the end of that period it 


~_ ae ys amounted to over 530,000 net tons. The Swedish merchant fleet that was also 
eet - reducer 


net tons -increased reduced after the war, reached a tonnage of over a million net tons in 1926. 
in all the countries 


by 30—40%; theIn regard to tonnage Norway reached the same figure already before the 


absolute increase 


was largest in war, but Denmark, only in gross tons, it is true, after the war; otherwise the 


Norway, smaller 


in Sweden and development in these countries was similar. The number of vessels arriving 
enmark, an 


least in Finland. in port fell off, owing to the depressed state of shipping, compared with the 
period before the war. 
Railway traffic increased greatly in all the northern countries. The propor- 
tional figures vary considerably, however. 
Foreign trade, compared with pre-war conditions, grew perceptibly. 
Finland’s imports increased by 62%, if the value of commodities is calculated 
The gold value of according to the gold value of the currency, but at the same time exports 


foreign trade in- 


smumn temas increased by 118%. In this way the balance of trade, that had been compar- 
y close on 0, 


in Sweden rather atively adverse before the war, became very satisfactory, and the balance of 
more and in Nor- 


way and Denmark payments also shows that after the war income has, on the whole, covered 
y abou e. : c " an 
expenditure. This indicates principally that the forest resourcesof the country 
were converted into money more than formerly, in some districts even on 


too large a scale. 





Foreign trade 
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In Sweden the increase in foreign trade was much more appreciable 
and the balance of trade improved there also. Similarly, foreign trade in 
Norway yielded better results than formerly. In Denmark foreign trade fell 
off in 1924—26. 
In comparison with Finland foreign trade in the other northern countries 
increased to a greater extent, but this is obviously a consequence of grain 
- . ss 5 A The war period 
imports having been reduced considerably in this country on account of Fin- was fatal to Fin- 


‘ ¥ ; i land’s' monetary 

land’s progress towards becoming more self-supporting. This contributed capital, but subse- 
. quently such cap- 

very much to our balance of trade becoming far more favourable during these ol grew egain. 
° ° uring the whole 

years than in the other northern countries. period under rev- 
iew share capital 

‘ - A ‘ ; — calculated in 

It is a known fact that the war had a fatal influence on Finland’s capital. oysivalont gold 

‘ ‘ F marks — increased 

In 1913 the total of the country’s various kinds of monetary capital, after mak- by about 40% 
° oo . * ank funds and 

ing the necessary deductions for avoiding duplication, amounted to 2.1 deposits together 
sane P . Fe over 30°, while 

thousand million marks of that time, of which close on half or 46°, consisted the funds of insu- 
rance companies 


of deposits in actual banks. Of the rest of the capital the most important were reduced by 
° = , ? 30°%o. 

part was made up of the capital of joint stock companies and the insurance 

companies’ own funds; the latter of these, in particular, grew quickly before 


the war. After the war only small parts of such capital were left over, if their j, sweden the 


banks’ own funds 
and deposits were 
morethan doubled, 
the funds of Swed- 
ish insurance com- 
panies were more 
than trebled. 


real value is considered. But during the five-year period 1923—27 they in- 
creased very much. While trading activity was lively, production increased 
and appreciable savings of money were made. If the coefficient 7.66 for gold 
is used for calculating the monetary capital in comparison with the pre-war 
period, the result is arrived at that the share capital (after deducting loans 
granted by banks on security in shares) had grown appreciably or byt 38%, 
by the end of 1927, and deposits by 339%. If the calculations ar emade on the I Norway the 


° . . ° ° . funds of insurance 
basis of the wholesale price index, monetary capital decreased in Finland companies increas- 

E ° ° ° ed fivefold, the 

by 17° since the time before the war. This actual decrease refers specially capital of ° joint 

P ° P P stock companies 

to the funds of insurance companies and annuity and pensions funds. _ fourfola and the 

: : ° . : banks’ own funds 

The case is different in Scandinavia. In Sweden the already large amounts and deposits more 
than threefold. 


of deposits in the banks and other financial establishments were more than 
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In Denmark the doubled from 1913 to 1927. In Norway the increase is even larger, but the 


funds and deposits ¢: ; : : : 
if financial insti. figures are somewhat smaller in this case, and in Denmark, too, the increase 


doubled. the eap- Of Capital is over 100%. In this connection it should, of course, be noted that 


i hanes waste. this capital does not represent as great an increase in value in regard to its 


pred and the anes real value, yet undoubtedly the development of such capital after the war 


companies were ; 


(uairupled. in the other northern countries was in reality quite different from what it 
was in Finland. 


The question of the influence of the war on the development of trade 
should be illustrated clearly by the calculation of the size of the national wealth, 
but it has proved an almost insuperable task to make such a calculation in a 
reliable manner and in many quarters, especially in recent years, grave objec- 
tions have been raised to all such calculations. 

In Finland Mr Oskari Autere made a calculation of the value of private 
wealth in 1909; the result arrived at was 5 thousand million marks of that 
time. Professor K. T. Jutila’s estimate of the value of landed property in 
1922, which resulted in 32 thousand million marks of that date, agrees 
well with the former; so does Dr O. W. Willandt’s recent calculation of 
agricultural capital, the value of which he estimated at 49 thousand million 
marks. Taking into consideration the changes in the value of the currency 


atinates of acand the increase in agricultural production, this amount seems fairly trust- 


dor ximate ca, Worthy. If the value of insured property that is not agricultural property, 


culations indicate ; 


that the national 8 added, a total of 76 thousand million marks is obtained for 1927. The 


wealth of Finfan’'value of the merchant fleet at the same date amounted to 0.5; thousand 


109 thousau’ “millions. Smaller items cannot be recapitulated here. The State property 
amounted, according to an inventory drawn up in 1922, to 11 thousand mil- 
lions, to which, however, a few thousand millions must be added for subse- 
quent investments made by the State. Municipal property represented 4 
thousand millions in 1927; for the rural communes there is no corresponding 
estimate. The net foreign indebtedness at the same date amounted to about 
3.4 thousand million marks. Consequently the national wealth in 1927 can 


scarcely have been much below 100 thousand million marks. 





Monetary capital The columns, which are not comparable for the 
Gold value in 1918 and 1927 different countries, represent : 
it — Finland: Own funds and deposits of financial insti- 
Tm tutions and co-operative sucieties, share capital 
84 ] | (unpledged part), funds of insurance companies 
(unpledged part). 


Sweden: Own funds and deposits of financial insti- 
tutions, funds of Swedish insurance companies. 


Norway: Own funds and deposits of banks, share 

capital (paid up part), funds of Norwegian insur- 
Thousand ~ ance companies. 
mill. cr. fas 









































Denmark: Funds and deposits of credit institutions, 
share capital, funds of life assurance companies. 
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Compared with Sweden, where, indeed, there are no corresponding calcul- 
ations for the last few years, this amount is comparatively small. In Denmark 
the national wealth was recently estimated at 2o—24 thousand million crowns 
or more than twice as much as the national wealth of Finland. 


* 


The statistical comparison made above indicates in many ways the progress 
of economic development in many spheres in Finland since the war. Existing 
conditions have been made use of to extend production and the results attained AO Senentian 


S an extensive 


have proved very satisfactory. This is evident from the quantities of produc- Soa eee 


tion secured in various branches of trade and from their monetary value, as —_ rca 
well as from the favourable development of foreign trade and of the balance Peets too bold. 
of payments, especially if the proportion between imported articles of con- 
sumption and articles for productive purposes is considered. A similar tend- 
ency may also be observed in the higher standard of living among the mass of 
the population after the war, both as regards the greater consumption per 
head of various important commodities and especially as regards the improved 
housing conditions both in the country and the towns. 

But the last few years have also proved that the enterprise shown during 
the good times was in some respects too bold in this country. In many quar- 
ters, in which people’s own funds were restricted, recourse was had to 
borrowed funds on a larger scale than was warranted, when conditions grew 
worse. Building was principally financed in this way and it has had a marked 
influence on the stringency of our money market. The considerable expan- is 
sion of public enterprise has also been a heavy burden that has demanded a 
sacrifices on the part of our national economy. land to compete 

in many spheres 

M: In spite of all this, the economic results attained in Finland since the war, with tie pamedng 
compared with those of the Scandinavian countries, may be considered relat- = anne 
ively good. The rapidity of development has certainly in many respects been —eee 
a consequence of our having been a long way behind our neighbours, but in 
many spheres the economic development of Finland since the war has made 
us able to compete with more advanced countries and in some cases our results 


may even be placed higher than those of our neighbours. 
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PRICES AND YIELD OF STOCKS 


A NEW INDEX SERIES IN UNITAS 


i> interest is shown by the general public in Finland in investing in 
stocks, so that there has not been much reason for devoting great attent- 

ion publicly to the stock market. As, however, the calculations made in the 
An index of stock statistical department of the bank with regard to the fluctuations in stock 


prices illustrates 


the development of prices and the interest yielded by stocks, in some respects supplement the ill- 
the money mark- 


o ae @ ustration of the development of the money market and of rates of interest, it 
has been thought desirable to add a new series concerning stock prices to the 
Unitas index series already published. 
The material for this index series is obtained from the Helsingfors Stock 
Exchange quotations for 16 stocks, 4 of which refer to State loans, 4 to Munic- 
The index series ipal loans, 4 to bank loans and 4 to industrial loans. These are: the later 5 1/, % 


1 state loans, 4 State loan of 1918 (»the second Liberty loan»), the 5 1/.% State loan of 1919 


ag enter gt (»the Tornator loan»), the 5% State loan of 1919 (»the crofters’ loan») and the 

industrial loans. 50% State loan of 1922 (»the war indemnity loan»), the City of Helsingfors 

5 % loan of 1917, the earlier 5 1/.% loan of 1919 and the 7 % loan of 1922, and 

the City of Turku(Abo) 6% loan of 1919, the Real Estate Bank 5% loan of 

1912, the Mortgage Association 5% loan of 1912, the Féreningsbanken 

41/.% loan of 1916 and the Sdédra Finlands Bank 71/,% loan of 1926, the 

Kymmene A.B. 5 '/.% loan of 1918, the Nokia A.B. 5 1/, % loan of 1911, the 

W. Rosenlew & Co. A.B. 5 % loan of 1916 and the Tammerfors Linne- och 
Jern-Manufaktur A.B. 71/,% loan of 1909. 

The index figures are calculated according to the same principles as the 

The Unitas stock Unitas index for shares: in the case of each paper the arithmetical average of 


index is a weighted : i 
index based onthe buying prices of the month are calculated and these averages are expressed 


oe pane oe and percentage of the average prices for the basic year 1926; the class and general 
mon. indices have been weighted by the amount of outstanding bonds at the end 
of 1926 as weighting figure. — The principal results of the index series arrived 

at in this way, are given below. 
A comparison of the prices of stocks and shares shows that there was, 
Prices of stocks Naturally, no parallel movement in the development curves. The prices of 
heen very steady: Stocks have been very steady; they did not rise to any extent worth mentioning 
even during the time, when shares were most markedly on the rise, 1927— 
1928, at the lower rates of interest obtaining at that time. — Among the diffe- 
rent classes of loans bank stocks have been steadiest, while quotations for 


State and Municipal loans varied to a greater extent. 


92 





~ 





<j 





aS... ee atl 











a ae 





~ 
























































































































































SPR, 
G 
‘ 3 
Unitas stock index 
Index of buying prices Calculated yield 
1926]1927|1928]1929|1930|1931|| 1926] 1927|1928]1929]1930|1931 

Jan. 100] 102] 110] 102] 98| rooll 7.8 |7.6 |6.9 | 7.7 | 8.0 |8.0 || Jan. 

Feb. 100] 104] I10}] 103] 98] 102|| 7.8 | 7.4 |6.9 | 7.6 | 8.1 | 7.8 || Feb. 
Mch. 100] 105] 110] 103] 98] 103|/ 7.8 | 7.4 |6.9 | 7.6 | 8.1 | 7.7 || Mch. 
Apl. 100] 106] 110] 103] 99] 102|| 7.8 | 7.2 |6.9 | 7.6 |8.0 | 7.8 |} Apl. 

May 100] 108] 10} 103] Tor] 102|| 7.8 | 7.0 | 6.9 | 7.6 | 7.9 | 7-7 || May 
June 100] 109] 109] 102] 101] 100]] 7.8 | 7.0 | 7.0 | 7.7 | 7.9 | 8.0 |] June 
July 100} 108] 108] Tot] ror 26.174 (7 178 176 July 
Aug. 100] 107] 107} 99] 102 7:7 17-2 177 1832 | 70 Aug. 
Sept. 100] 108} 107] 99] 102 7-9 | 7-1 | 7-3 | 8.0 | 7.8 Sept. 
Oct. 100] 109] 106] 98] ror 749 1 Fo | 723 18-2 170 Oct. 
Nov. 100] 109] 104; 98] 98 7:8 | 7-0 | 7-4 | 8-0 | 8.2 Nov. 
Dec. IOI] 109] 103} 98] 97 7:8 | 7-0 | 7-7 | 8.1 | 8.2 Dec. 
Wholeyear|\| 100| 107| 108| 101| 100 7-8 |7.2 |7.14 |7.8 | 8&0 Whole year 

Index of buying prices | Calculated yield 

Borrower || 1926]1927 |1928 |1929 |1930 ||1926 |1927 |1928 1929| 1930 Borrower 
State 100 |107.3|108.1|100.4| 99.8]| 7.7 | 7-0 | 6.9 | 7.7] 7-8||[State 
Municipalities|| 100 |106.7|/108.1}101.3]} 99.6|| 7.9 | 7.3 | 7.3 | 7.9| 8.1 ||Municipalities 
Banks 100 |104.6}106.6|101.1|100.3|| 8.2 | 7.7 | 7.6 | 8.2] 8.4 ||Banks 

Total 100 |106.9|107.9|100.6| 99.7|| 7.8 | 7.2| 7-1 | 7-8| 8&0 ||Total 

Indices for shares and stocks Estimated yield 
Shares — Stocks — State loans .-- Municipal loans — Bank loans - - - 
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A calculation has also been made of the interest yielded by stocks. In doing 
so, attention was paid to the number of full years the stocks still had to run, 
though not to the increased yield obtained, in those cases in which redemption 
is made more than once a year. The interest yielded by stocks has, on the The interest yictd- 
whole, been a little higher than the Bank of Finland rate and in general still Saco 


mn the whole 


. ° e ° beer little abov 
higher than the rates on deposits paid by the large banks. The curves described the ‘tak of 

7 . ‘ — ° land rate and 
by these three figures have in general been similar, though the interest on 


above rates on de- 


° ° ° . sits, but tl 
stocks slightly preceded the others in time. The lowering of the bank rate Yieid varies conci. 


ies conci- 


° ° ° derably in the 
and rates of interest since the middle of last year has, however, not been case of the differ. 


accompanied by any corresponding drop in the yield of stocks. — The yield “'°"" 
varies very considerably in the case of the different classes of loans and espec- 
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ially in the case of the individaual loans. It should, however, be noted in this 
connection that scarcely any sales are made of some industrial loans and that 
the quotations can consequently not be regarded as representing the real value 
of the stocks. Such loans are, however, small, and as the various stocks are 
»weighted» in the general index, in proportion to the size of the loans,these 
less common cases exert little influence on the final result. 


Rates for deposits and yield of stocks 7 


Rates on deposits in large banks — ? 
Estimated yield of stocks — a 


Discount rate and yield of stocks 


Bank of Finland minimum discount rate — 
Estimated yield of stocks — 
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A GLANCE AT THE SECOND QUARTER 


I: Finland economic life was marked during the second quarter by cont- 
inued reserve. There was still little inclination to buy and although local 
production and imports were greatly limited, it was not possible to reduce A further woshen- 
stocks to the necessary extent everywhere. The exporting industries were in economic life 
also not fully occupied. Banking business proceeded without any disturbance, ee 
but there was practically no increase in deposits during the quarter. 
It can be said, therefore, that during the last few months the depression 
continued in Finland and spread to some extent, but that it did not grow 
more profound. The business world has so far been able to adapt itself to 
the worse conditions, on the whole, and losses of any great extent have been 
avoided. 


THE MONEY MARKET. Asa symptom of the present stagnation in bus- 
iness life for the quarter the continued reduction in the balance sheet totals fo 
the joint stock banks, from 10,477 to 10,400 Deposits in Joint Stock banks 
million marks, can be quoted. Credits 
were reduced on the present occasion by 
a further 112 millions and by the end of 
June they had reached a lower level than 
had occurred since the beginning of 1928. 
The reduction affected bill debts in parti- 
cular, while actual loans increased, on the 
contrary, to higher amounts than ever 
before. — Deposits are still growing, but 
very slowly: during the quarter the in- 
crease was only 69 million marks compared * 























.| The note circul- 
ation has now 
dropped to an un- 
“| usually low level. 



































1929 1930 1931 


with 273 millions on an average for the 
corresponding period in the last five years. 
Of this increase 57 and 174 million marks 
respectively refer to actual deposits. The 
result for the quarter was, therefore, a 
further drop in the excess of credits of 181 
million marks. — At the same time the Bank 
of Finland’s credits to other banks were re- 
duced by 63 million marks and at the end of the quarter re-discounted bills 


Inland bills in Joint Stock banks 
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were no longer of any great importance. — It is also indicative of the po- 
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sition that the notes in circulation were reduced during the quarter from 


1,320 to 1,232 millions, an amount below which they have only fallen on a 
Excess of credits of Joint Stock banks 





The accumulation |_ 
of capital in fin- 
ancial institutions 


is very poor at 
present. 1927 1928 1929 1930 1931 


Foreign business of Joint Stock banks 
Upward columns indicate credit balances, 
downward columns indebtedness 





500 








1929 


1927 1928 1930 1931 





Mill. 


single occasion since the beginning of 1925. 

In the case of other institutions accept- 
ing deposits the development in regard to 
the accumulation of funds was even worse 
and deposits in all the institutions only 
grew during the quarter by 18 million 
marks, whereas the corresponding growth 
during the five previous years was over 300 
millions. 

Co-operation in regard to rates of inter- 
est between the different groups of financial 
institutions has now resulted in a definite 


agreement as to uniform rates on deposits from July 1st. In accordance with 
Agreement has It the joint stock banks allow 31/,% on current account and 51/,% on 6 


been reached as to 

uniform rates on 

deposits from July 
1st. 


Loans granted by Bank of Finland 





1927 1928 1929 1930 1931 











In some branches 
of local industry 
there is a seasonal 
increase of prod- 
uction. 











months’ deposits, while the other institu- 
tions pay'/,% or'/,% more. — Thanks 
to the agreement it was possible to reduce 
rates on credits. 


INDUSTRY. The value of production 
in /ocal industry increased slightly during the 
quarter compared with the previous quart- 
er. The increase was considerable in the 
case of the foodstuffs and luxuries trades, 
the building materials trade and the metal 
trade, but very small in the case of the 
textile trade. The increase in value that can 
be recorded in local trade for the quarter, 


on the whole, is, however, purely a seasonal phenomenon. For all those con- 
cerns for which the bank has information available, the value of production 
gtew during the quarter by about 13%; during the same period in 1930 
the increase was a little greater or 14%. The increased output is con- 
sequently not a symptom of better business conditions. The Unitas index. 
which eliminates seasonal fluctuations and only attempts to reflect the 


course of conditions, also shows no advance for the second quarter of 


this year. 
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Index for industrial production; converted monthly figures for 1926 = 100 
1928 1929 1930 1931 








April 109 125 105 80 Local industry is 
May iI 118 110 79 100 experiencing app- 
June 126 117 110 82 Sv in 
I quarter 4 23 seed 9 8 80 1927 1928 1929 1930 1931 " ” 

II quarter iy 120 roy 80 


Foreign competition in imports is not so much felt now and it is chiefly the 
general reluctance to buy that necessitates a restriction of output. Although 
selling is greatly reduced, it is stated in many quarters that payments are made 
with difficulty and customers demand prolonged terms of payment on a large 
scale. 


The woodworking industries still experience great difficulty in selling, but the 


fact that it has proved possible to reduce costs of production to some extent, The output of ply- 
wood ,cellulose and 
encourages hopes for the future. Manufacture was generally reduced during Paper was smaller 
during the second 





the second quarter of this year in compar- Exports of paper trade products —-«“Wuarter__— of this 
ison with last year. The output of plywood SSememeceinene the output of wood- 

‘ 4 2r00 pulp has incre- 
for instance, dropped from 37,000 to 26,000 "as aan ased. 


cub. m., of paper — in two months —from 10 . = 

53,000 to 49,000 tons and of cellulose from wn. i Hill | | HA | 

163,000 to 150,000 tons. The output of —— 

cellulose, however, is considered excessive in relation to the demand, and 

a further limitation of sulphite manufacture of 15% of the estimated pro- 

ductive capacity for 1930 is to be effected in co-operation with Sweden, Nor- 

way, Germany, Austria and Czecho-Slovakia. The manufacture of wood- 

pulp has increased, on the contrary, and amounted to 75,000 tons during ange. oy 

the second quarter of this year in comparison with 51,000 tons a year ago. pe Se cates Se 

The tendency of prices, especially for sulphate cellulose, was still unsatis-ased during the 

factory, and buyers only want to cover their immediate requirements. The sesenl 

orders on hand also fell off during the quarter, for woodpulp from 114,000 

tons to 69,000, for cellulose from 468,000 

tons to 420,000 and for paper from 180,000 

tons to 168,000. | My bo | 
The position of the sawmills is still a 

depressed one. In the face of absence of ™ 

buying in the timber importing countries 5 

and the weak tendency of prices, there has min. 


° rn mks | 
been evidence of greater anxiety to co- 1927 1928 1929 1930 1931 The demand for 


: : : sawn timber is 
operate in all the exporting countries, but no agreement has been come to So small and _ prices 


. se . “4 . unsatisfactory. 
far regarding quantities to be exported. Sales for shipment during this season 





Exports of timber 
(12 months figures) 
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amounted at the end of June to only 380,000 stds compared with 610,000 
at the same date in 1930 and 800,000 stds in 1929. The reduction is pro- 
portionate to the restriction of output resolved on so far. The position has, 
however, caused some mote firms to stop work, so that this year’s production 
will probably be reduced more than was calculated previously. 


FOREIGN TRADE. Foreign trade is still greatly reduced. Partly as a 


ran ailing aft i, result of the generally bad business conditions, partly of the accumulation of 


volume and espe- 
cially in value. 


stocks on account of forced imports shortly before the end of last year, imports 
in particular have been curtailed. The Unitas volume index, based on 1926, 
registered the volume of imports for the first quarter as 78, but for April as 
only 71, for May 77 and for June 74. Exports have also stronger a retrograde 
movement now, so that the volume of exports dropped from 140 for the first 
quarter to 131 for April, 124 for May and 109 for June. A comparison with 
the corresponding figures for last year shows that in regard to quantity trade 
must be described at present as abnormal, for the volume index for the second 


Imports are red- quarter was ‘as follows: 

uced more than 

exports and the 

balance of trade 1928 aid iit = 
for the first half- Imports 134 142 106 74 


year records a con- 
siderable surplus Exports 108 13 8 133 119 





























of exports. 

As regards the value of foreign trade, this has also fallen off on account of 
the continued fall in prices. As a final result of foreign trade during the first 
half of the year there is a value that is lower than for many years and a balance 
of trade that is unusually favourable in figures on account of its positive nature. 

init ie iii Foreign trade during the first half-year; 
(12 months figures) Value in million marks 
re ' io Year Imports Exports Surplus of imports (—) 
Surplus of exports ]-.-.- -p-----4------$-----4d-eeee-- . 
or exports (+) 
—_ tli willl Mill. 1926 2422 1754 — 668 
ad mks 1927 2 883 2078 — 805 
Surplus of imports |----- - sa H oo ee een 100 1928 3 752 Sone —t 75° 
1929 3364 2229 —1 135 
1930 2367 2318 — @ 
1927 1928 1929 1930 1931 1931 1 567 1 789 + 222 


THE HARVEST. At the end of July the crops gave very good promise. 
According to the calculations of the prospects made by the Board of Agriculture 
the prospects in general have been described as normal. In the estimates special 
comparative figures are used — 8 signifies very good, 7 good, 6 above medium, 
5 medium, 4 below medium, 3 poor prospects and 2 almost a failure and 1a 
failure of crop — and the final result for the whole country is as follows: 
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Crop prospects 


June July July June July July 
1931 1931 1930 1931 1931 1930 
Wheat} 5.3 f.7 5.6 Oats St £5 $2 
Rye 61 6.2 62 Potatoes 5.1 jf.% 5.6 
Barley ‘Si £F $2 Hay 5-2 4.8 §.0 


The prospects are, therefore about on a level this year with those of last 
year at the same date, but this comparison only refers to the quantity of the 
expected harvest. Its value this year may possibly be reduced to some extent 
by a fall in prices. 


THE STOCK EXCHANGE. Quotations for shares on the Stock Ex- 
hange have been greatly influenced by the business conditions during the 
quarter and pricess have dropped considerably, according to the Unitas index 
for shares by an average of 10%. The prices of bank shares have fallen especi- 
ally, but industrial shares have also experienced a more or less pronounced 
drop in price. On the whole the level of prices is at present a little lower even 
than in 1926. — The business done on the Stock Exchange during the quarter 
was very insignificant. 

Index for shares; 1926100 _— 


1930 1931 1931 1931 1931 193% 1931 during 
June Jan. Feb. Mch. Apl. May June quarter, °/, 


N. Féreningsbanken 127183 taGti«éi:CT 106 «IOI 97 —¢» 
Kansallispankki 136 «114 113 Itt 108 for 97 13 
Unionbanken 145 89 88 88 89 87 82 =? 
Helsingfors Bank 155 143 tg 0322 tSt 126 117 —p2 
Kymmene 130 «12 «12 «12 109 109 = 106 = % 
Kemi 87 58 53 50 41 45 44 12 
Tammerfors Linne 140 113 Il &tl 4113 #102 99 = 
De Férenade Ylle 57 42 39 37 35 32 29 —se 
Finlayson III 84 84 83 84 86 81 ae 
Pargas 236 «190 8177 175 169 55 151 —14 
Finska Socker 146 163 169 «171 «1167 157 154 —10 
Strengberg IIo 93 92 89 87 85 85 a 
F. A, A. 82 56 57 53 51 52 45 —15 
Interurbana Telefon 158 152 150 148 150 144 132 =i 
Banks 137, «114 «©6114: sTI0sd0F_— ‘103 98 ia 
Industrials 132 «112 «110 «109-106 t02 99 =~ 
All shares 13f 113° «TI2 «109 «107-02 98 #0 


THE LABOUR MARKET. The state of the labour market illustrates 
the extent of the depression at present. According to information collected 
during the second quarter of this year by the Office for Social Research and 
Statistics from almost all the communes in this country, there was a shortage 
of agricultural, forest and lumber work in 84% and a shortage of industrial, 
building and other similar work in 75% of the communes. 


99 


The crop prospects 

were comparativ- 

ely good on July 
Ist. 


The general index 

for prices of shar- 

es fell 10% dur- 

ing the quarter 

aud 23% during 
a year. 


Shortage of work 
is felt generally. 
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It can be said in particular of the industrial labour market that the position 
is, on the whole, unchanged since the previous quarter. 


Industrial labour market during the second quarter of 1931 
Reduction of total number of working hours completed, °/, 
From preceding 


} 
} 
| 





quarter year 
ea —_ ~ = Metal industry — 5 — 25 
| ployment in ind- ° : 
Ri ustry was slightly Textile industry + « + 10 
reduced since last Leather industry + 3 —II 
_— — Foodstuffs industry —13 —14 i 
' ranches supply- . . ea i : 
} ing the home mar- Chemical industry ; 3 + 6 | 
i ket return higher Building materials industry + 1 —II | 
figures. , Paper industry = 2° = 56 { 
Sawmill industry 2 — 16 
All industries = ¥ —1I 
Since the previous quarter the degree of employment — measured by the 


total number of working hours — was reduced by 2% in the exporting indust- 
ries and by 1% in the industries supplying the home market. Some of the latter 
are now more busily employed, the textile industry by 4%, the leather industry 


by 3% and the building materials industry by 1%. } 
: In the course of a year the degree of employment has dropped 16% in the 
i exporting industries and 6% in the importing industries. In the case of the 


a textile industry there is an increase of employment of 10%. 


| BUILDING. Building, which had been at a standstill for a long time, 
‘ has begun to get under way again during the last few months. The following 
t 
' 























figures illustrate the position during the second quarter. } 
+ Dultting, enped- Index of building operations; quarterly average for 1926/27 = 100 
=. bP ~ poe i Plans approved Consumption of mor- Buildings completed Consumption of ce- 
ency to increase. Year in Helsingfors tar in Helsingfors in Helsingfors ment in whole country A 
hed 1926 100 97 57 95 
L.\ 1927 158 90 158 119 
} } 1928 193 112 192 153 i 
I Bi 1929 59 48 106 123 
Vee 1930 35 19 60 104 ‘ 
Ai | 1931 107 30 44 90 
a 1931 
f The diagram displays — according to the calcul- 
Y Lan enki gla Ngti nea ine mawnnaiel 1100 ations of the municipal building inspectors — 
ee the sums which it is calculated will be required 
{, Or aesesssesseessse-2-2=-5% 180 at various periods to complete the new buildings j 
Hi Lee ee See under construction in Helsingfors. 
Ni | March June Oct. Dec. mks } 


As the figures for the approved plans indicate, enterprise is at the present 
moment remarkably large and a considerable number of new buildings are 
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under construction. A lot of building is going on especially in Helsingfors, 
and a good deal in Viipuri (Viborg), Tampere (Tammerfors), the neighbour- 
hood of Turku (Abo), and in Ostrobothnia and Carelia. The capital required 
for Helsingfors alone for completing the buildings started, has been calcul- 
ated by the municipal building inspectors up to the end of the second quarter 
to be about 125 million marks. 


HOME TRADE. Trade in commodities Index for commodity trade 
is still very restricted, but there is no further ea SS oe 
falling off as against the preceding quarter 
to be recorded. The Unitas index, which 
is based on the turnover of a large number of a ee 








—_ 1931 Home trade — 
i i rt f . 
representative concerns, gives the follow- Central co-operative concerns apart from seas 


onal fluctuations 
: : — f about 
ing picture of the development during prin teie- nee 
this year and previous years. 





the same extent 
| during the second 
quarter as during 
. the first. 
Index for commodity trade; 


converted monthly figures for 1926 = 100 














1928 1929 1930 1931 Private firms 
April 119 141 123 go 
May 127 133 121 gI 
June 128 130 110 go 
I quarter 138 130 II4 8&9 
II quarter 125 135 18 g0 1927 1928 («1929 1930 1931 


The falling off in the course of a year was consequently appreciable, close 
on 25%. The reduction was caused to no inconsiderable part by the lower 
prices, but the volume of business in 
commodities has also been curtailed. There 
is very little inclination to buy, and although 
wholesale firms generally report that they 
are exercising great care in obtaining 
supplies, the reduction of stocks has 
not proceeded everywhere to the desired ee ee proteuten bills stil 
extent. 


provide record fig- 
ures. 


Number of protested bills 

















The number of bankruptcies is still 
uncommonly large, and protested bills record 
the highest figures for the second quarter, 
both in number and amount. In this con- 
nection it may be pointed out that the statistics drawn up in the bank 
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regarding announced sales of real estate by auction also indicate larger figures 
in comparison with last year. 


, Number of forced auctions of real estate 
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THE MONEY MARKET IN FINLAND 
Figures for the last day in mill. mks 
| TT seeeiaiiae = 
: | Bank of Finland Joint Stock banks Deposits 
lg | Year We cidseser] Note | Home |. | Excess | Redis- || financial 
ya | ote ome , 4 
e Month ve, foreign' reserve credits || Deposits | of | counted || institu- 
currency | | credits | bills tions 
| 1925 1740 763 479 4 168 1 054 26 7 904 
| 1926 I 410 704 654 4 648 989 87 9 047 
| 1927 1 676 697 810 5 287 1 136 55 10 631 
1928 1 036 209 I 556 5 843 2145 604 II 703 
1929 971 535 1 381 5995 | 2085 490 12071 
) 1930 1114 517 935 6142 | I514 142 I2 547 
Lig |1930 April 1250 574 togt || 6134 | 1 694 191 12 481 
| May I 327 561 903 6133 | 1331 52 12 847 
June 1179 524 841 6279 | 1073 21 12 910 
July I 250 468 758 6284 | 900 15 12 883 
| Aug. I 209 438 703 6238 | 969 12 12755 
| Sept. 1170 458 699 6 231 I 095 6 12 586 
| Oct. 1 156 408 762 6155 | 1297 5 12 485 
} | Nov. I 114 534 869 6090 | I 565 98 12 261 
| Dec. 1114 518 935 6142 | 14502 147 12 $47 
1931 Jan. I 033 504 855 6146 | 1353 II5 12 728 
| Feb. I O41 407 833 6154 1404 | 86 || 12725 
| March I 063 488 824 6 256 I 343 | 90 || 12718 
| April I 022 388 756 6 263 1 335 | 39 «|| «12714 
| May I 020 391 798 || 6218 I 343 | 40 || 12670 
| June | 964 | 368 773 6 313 I 162 40 ||c.12 736 
: Foreign balances of the Bank of Finland and the Joint Stock banks 
1927 | 1928 1929 | 1930 | 1931 
1250 | 1250 
| ! 
1000 1000 
) 750 750 
| | 
500 | | 500 
| 
53 250 250 
| “a —" I I .. = I 3 sini 
ill. . 
mks Bank of Finland. Bills rediscounted by Joint Stock banks mks 
1927 | 1928 | 1929 1930 193I 
= | 500 
| 
250 | _ 
| | 
| ee fae al SRE Wb 
es ee 2. 2 i 3.5 7 9 1 1 3 5 67 9 6 1 3 















































IMPORTS INTO FINLAND 


Value in mill. mks — Index basis 1926 
























































































































































































































































; | |Raw mate-| | 1 || | 
| Year a "| rials,semi-| Finished | Live a Total || Volume 
Hee month beverages finished goods animals alent d imports index | 
. i | | products | 
i 7 1925 2058 1 380 2074 2 6 || 5520 96 | 
1926 1484 | 1566 2 609 I 8 | 5 668 100 | 
| i 1927 1 533 1645 | 3197 4 7 =|; 6386 113 | 
1928 2 088 1984 | 3921 10 10 8 013 I4I 
1929 I 932 I 700 3 348 7 IO 6 996 125 
i | 1930 I 259 1548 | 2410 | 3 28 5 248 109 
1930 April 98 rs | 228 | 0.2 0.4 442 107 
May 112 129 | 276 0.3 0.6 518 106 | 
June IIo 133 | 210 0.1 0.5 453 106 i 
July IOI 140 194 0.2 21.6 457 112 by 
i Aug. 95 142 | 206 0.1 0.5 444 97 e 
i Sept. 103 147 | 238 O.1 0.5 489 105 a 
Oct. 166 159 | 231 0.4 0.7  *'§§7 rr | {3 
| Nov. 154 168 | 195 0.3 = | 0.5 518 12 | i 
Dec. 88 164 | 163 0.8 0.6 416 95 | 
1931 Jan. 28 66 | 127 : 0.5 223 77 
Feb. $2 | 47 | 113 0.02 0.3 192 75 
March 42 | 60 | 144 0.005 0.6 246 80 
April 42 | 76 | 154 0.04 0.3 272 71 
i * May 56 | gi | 182 O.1 0.3 329 77 
June 66 78 | 1§9 O.o1 On | 304 74 
; 7] Monthly figures — § Imports of goods for consumption = Average for 12 months 
1927 | 1928 | 1929 | 1930 1931 
! ~ | | 400 
| 300 
: 300 
at Hh 
1 ill : {Ti 
; = = aE =B=—=| = = ‘3 
Ra sale : | 2 2 ‘ 
if i 100 EE | E E E> EEE 100 Pf 
ly | | : | 5 
It 5 ll 3.65 7 il 1 7 9 il 1 3 5 7 9 1 3 5 } ¢ 
iy , pon Monthly figures —§ Imports of productive goods — Average for 12 months se ; 
| | 10 1927 1928 | | 1930 | 193 lw 
E D4 | I 
} | | | 3 
| » & 
| 
i | } 
Al ~ 
i | f 
uP | | 
HN j 100 
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EXPORTS FROM FINLAND 
Value in mill. mks — Index basis 1926 


















































| Year Wood- pron Animal Other Total Volume 
: Month goods = A ag foodstuffs | exports exports index 
| 1925 3 012 1 537 614 411 5 574 95 
1926 3153 I 629 531 323 5 636 100 
1927 3711 1 678 565 370 6 324 112 
1928 3 481 1 867 512 385 6 245 III 
1929 3 481 I 9OI 599 449 | 6430 117 
1930 2 625 1 840 518 415 | 5 398 102 
1930April 75 160 54 34 || 323 143 
May 236 156 43 44 || 479 139 
June 447 150 45 30—C || Ss G72 124 
July 483 155 45 25 || 708 96 
Aug. 334 139 30 37. (|| += 540 80 
Sept. 273 139 32 39 «|| «483 72 
Oct. 302 160 43 48 553 84 
Nov. 186 156 35 45 | 422 78 
Dec. 154 149 38 33 | 374 101 
1931 Jan. 4! 139 45 23 248 145 
Feb. 30 102 43 22 197 | 134 
March 33 126 45 22 226 | 141 
April 40 138 53 29 ‘260 131 
| May 114 169 47 30 360— || 124 
| June 290 139 | 41 28 498 || 109 
Monthly figures =] Exports of sawn timber = Average for 12 months 
1927 1928 1929 1930 1931 








Monthly figures = § 
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INDUSTRY IN FINLAND 

















































































































































































































Paper | Mechanical | | 
Sawntimbet) Newsprint Other Cellulose pulp Plywood | 
Year Sold for ship- paper aper Orders in hand| Orders in hand eisai | 
Month ping season ‘Orders in hand Orders in hand) =‘ Tons Tons x Gan eae 
Stds Tons | Tons Dry weight | Dry weight E i 
End of End of | End of End of | End of | 
1925 I 000 000 | 99 000 25 000 249 000 20 000 ; 
1926 I 100 000 98 000 31 000 221 000 36 000 88 100 
1927 I 250000 | 106000 36 000 251 000 79 000 88 100 
1928 x 150000 | 153000 38 000 361 000 100 000 105 000 
1929 1 180000 | 143000 41 000 425 000 144 000 146 500 
1930 925000 | 156000 32 000 489 000 116.000 138 400 
1930April 500000 | 116000 41 000 433 000 223 000 12 700 
May 560 000 105 000 49 000 463 000 212 000 13 400 
June 610 000 93 000 43 000 458 000 197 000 II 000 
July 640000 _ 102000 40 000 475 000 177 0co II 900 
Aug. 665 0co , 106000 39 000 502 000 171 000 II 700 
Sept. 760 000 III 000 39 000 535 000 155 000 II 700 
Oct. 850000 | 140000 35 000 502 000 146 000 II 300 
Nov. 920 000 146 000 34 000 516 000 136 000 10 400 
Dec. 925000 | 156000 32 000 489 000 116 000 9 000 
193! Jan. 80000 | 161 000 30 000 473 000 115 000 9 700 
Feb. 120 000 156 000 28 000 463 000 114 000 9 400 
March 175 000 154 000 26.000 | 468 000 114 000 10 200 
April 235.000 | 149 000 26 000 472 000 98 000 9 300 | 
May 320000 | 148 000 26 000 430000 | g0000 8 700 | 
June 380 000 143 000 25 000 420000 | 69000 | 8400 | 
Volume of exports of woodworking industries 
Converted monthly figures for 1926100 
1927 1928 1929 1930 1931 | 
| 
200 
150 i 
| i 
| | 
4 100 
| 50 a 
| | ff 
1 ee , = = | 
Production of industry subplying home market 
Converted monthly figures for 1926=100 % 
1927 1928 1929 1930 1931 






















































































































































































COMMERCE IN FINLAND 
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Bankruptcies and protested bills 





| = Protested bills 








1927 


210 














1928 





1929 


1930 


| 








9 ll a 


1931 











mks 


| ~ [lSales of the|Sales of the|| Sales on Railway 
centralcoop-| associations||the Helsing-|| Protested || Bankrupt- goods 
| _Yeat || erative or- | of country || fors Stock bills cies traffic 
| Month ganisations | dealers Exchange . (eadbante 
Mill. mks Mill. mks Mill. mks Mill. mks Number km 
| 1925 1 647 672 145 37 891 589 
1926 175! 743 341 37 828 632 
| 1927 1926 865 784 37 857 671 
| 1928 2 295 1073 SII 43 889 665 
| 1929 2274 1037 168 103 I 401 653 
| 1930 2015 914 180 127 1945 592 
'1930 April 212 86 28 11.2 215 49 
| May 190 88 12 10.6 187 56 
June 158 76 9 13.9 120 54 
| July 168 76 II 8.7 129 62 
Aug. 179 78 7 8.8 99 53 
| Sept. {71 80 10 8.1 179 48 
Oct. 169 79 12 8.3 136 43 
| Nov. 169 79 19 8.1 192 40 
Dec. 117 68 18 10.5 187 37 
1931 Jan. 111 42 24 II.5 199 42 
| Feb. 106 45 28 12,1 201 47 
March 146 59 19 15.9 227 51 
April 163 65 14 14.7 205 45 
| May 152 69 13 11.3 200 45 
June 137 66 | 18 | 13.5 | ° ‘ 
ps Central cooperative organisations = J Wholesale business | = Associations of country dealers _ 
1927 1928 1929 1930 1931 
200 
150 
| 
| | 
100 | | | 
| 
} | | 
50 | } | | 
|| | | | 
t Number see F 9 il 1 3 5 7 9 1 3 5 ., =e = 1 3 Ey 7 9 ll 1 3 5 


Amount 
of bills 
Mill. 
mks 








LEVEL OF, PRICES IN! FINLAND 


Index for prices and values; 1926 = 100 





























le Wholesale prices Foreign trade, 7 , 
oH value per unit rices oO 
Year Agti- | Industrial | _ shares on 
Month || Cultural | cg | General Re Helsi 

onth || products, | —s ucts, | index living || Imports | Exports |{1¢!sinefors 

Finnish innish Exchange 
1925 ’ . c. 104 102 106 102 79 
1926 100 100 100 100 100 100 100 
1927 104 100 IOI 102 98 100 152 
1928 110 102 102 104 98 99 170 
1929 100 99 98 104 O4 96 135 
1930 82 96 go 95 82 go 129 
1930April 85 97 92 95 87 86 138 
May 82 96 90 93 81 92 141 
June 82 96 90 93 82 95 135 
July 86 96 go 95 78 95 132 
Aug. 83 96 89 96 80 93 132 
Sept. 78 95 88 95 81 93 126 
Oct. 75 94 86 93 74 89 122 
Nov. 14 95 87 92 Jo 86 118 
Dec. 73 94 86 gI 74 84 114 
193! Jan. 74 94 86 89 79 79 113 
Feb. 74 93 86 89 78 77 112 
March 75 93 86 88 78 75 109 
April 73 93 85 88 75 75 107 
May 71 92 | 84 87 70 76 102 
June 70 go | 83 85 67 78 98 



































Prices of shares on the Helsing fors Stock Exchange 
Average prices 1926 — 100 


%g Industrial shares =] 


| = Bank sharos y 
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200 1927 1925 1929 1930 1931 | 500 
175 1%5 
150 150 
128 125 
| 
| | 
100 | 100 
| 
75 | % 
| 50 
25 | as 
| | | | 
il 
re... eS ©. 6 . * 2 FT S 8 Y 2 2 Oo .. . = 
% Lowest discount rate of Bank of Finland =] Bank rates |= Big banks’ rates for deposits , o 
: 1927 1928 1929 1930 | 1931 : 
| 
| ; 
7 
| 
5 
4 | | | 
| 
3 
| | | 
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1 j | 
| | | 
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